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DEMAND SCHEDULE

Asks Howmuchofgood would I buyatprice p
letsthink of the demandschedule for smoothies
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LAW OFDEMAND
As p increases quantitydemanded Q decreases PT and
As p decreases quantitydemanded an increases P Q T

MOVEMENT US SHIFTS OF DEMAND
Movement A movement along the demandcurve alsocalled a

change in quantity demanded comesfrom a change in the
price of the goodThis is represented by a movementalong
theexisting demandcurve ie when smoothies gofrom 8to 5

Price of smoothies change from 8 5

Shift A shift of thedemandcurve occurs when one ofthe followingoccurs
I changein income
2 changein preferences
3 change in priceofrelatedgoods
4 expectations of future
5 congestion network effects
6 changes in type or numbers of buyers
Income increases

Demandshiftsoutforlattes
Demandshiftsin forinstantcoffee

DEMAND INVERSEDEMAND

recall our linearequation y mxtb
DemandFunction thedemandfunctionhas a on thelefthandside price ontherighthand side

Qp b MP
InverseDemandFunction

thegyuPmfiction
haspriceon the LHS Gp ontheRHS

we can solveforthe Inv D function given the Dfuction
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When we shift our Demand curve it willchange our inv Demandcurve too
let D shiftout by 5units
D add to D Q 10 2p 5
2 solveforinverse

Qp 10 Zp 5
Q 15 Zp
Zp 15 QD
P 7.5 QD


